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Microsoft Corp., will pay the US government $2.9 billion to settle a probe into its acquisition of Sun Microsystems Inc. in 2010.
The settlement announced on Wednesday will likely be the biggest penalty ever paid by a US company, and the second-biggest
penalty paid by a software company. The $2.9 billion payment represents the value of Sun’s 19.6% stake in Oracle, which
Oracle purchased in 2010 for $9.3 billion. Oracle and Sun have now agreed to settle the probe into whether the merger violated
federal laws that prevent companies from paying more for their competitors than they paid for them. The settlement is an
unusual move for the government to agree to, but the Justice Department has tried to crack down on companies that have
violated the merger rules in the past. It has set a record, and is trying to beat it. Oracle says that it did not intend to violate the
merger rules and will pay the penalty after it completes some remediation. The settlement is likely to be approved in about two
weeks, after federal judge William Alsup reviews it, according to a person familiar with the negotiations, who asked not to be
named because the matter is still private. The person said that some money will go to a fund to fund research to help smaller
companies enter the software market. The US attorney for the Northern District of California, Daniel Bogden, has reached out
to other merger participants to seek their input on how to avoid settling, a person familiar with the talks said. Any guilty party
faces steep civil penalties of $4.1 billion, as well as criminal penalties that can include jail time. Both Oracle and Sun
Microsystems Inc. declined to comment. In 2010, Sun was one of the most successful tech companies in the world, with $2.3
billion in sales. That revenue grew 49% in the first quarter of 2011, when Oracle was expected to begin losing money. The
acquisition of Sun was considered an aggressive 4bcOdebe42
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