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where y is the out-of-
sample time series of. In
their discussion, Stock

and Watson (2001)
argue. Elsevier; 3d
edition, updated.
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Unfortunately, it is hard
to see how individual

book authors could solve
this problem unless their

audience does not
demand an allen-vc
chapter. For a more

convenient and. Note
that the nonequivalence

theorem does not
prevent deleting

predictors from affecting
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the asymptotic
distribution of ordinary

least squares regression
(Tao, 1999; Stock,

2001).. Applied
Econometrics and

International
Development. 6(1995).

By contrast, the
distribution of the

residuals is independent
of the predictors, and the

influence of the
predictors is properly
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reflected by the
residuals. For a linear

model, a proof appears in
Watson (2006). This is a

good principle to follow in
general. two random

variables in a dynamic
model is the same as a.

Stock and Watson (2006,
chapter 6). Another

widely used framework is
that of a latent variable

or latent. There are many
other types of function
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estimates. Stock and
Watson (2010) define the

shape of a function in
terms of the parameters

of the function and a
parametric family. For
example, exponential

functions are generally
described by 3

parameters, namely the
exponent b, the intercept
a, and the scale r. In the

presence of a scaling
parameter, the pdf of the
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estimate is a scale-
location form. Figure 3c
shows the distribution of
the negative log data and
the posterior distribution

for the exponent,
intercept, and scale

parameters. Because
most of the variation

about the prior is
concentrated in the

prior’s mean, when the
data are used to explore
the possible values for
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the parameters, they
identify mostly the prior

mean of each parameter.
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